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Cambrian Credit Union Limited

Directors' Report Year Ended 30 September 2024

The Board of Directors present their report and the financial statements for the year ended 30 September 2024.
The Board of Directors

The Board of Directors who held office during the year were as follows:
P Green - Chairman

€ Hawkins (resigned 1 February 2024)

J Forrest

H Rawlins

E Owen

P Jones

T Edwards (appointed § January 2024)

A Murray (appointed 1 June 2024)

B Bragg (appointed 1 August 2024)

N Akroyd (appointed 30 August 2024)

Dividends

The directors recommend a final dividend payment of £Nil be made in respect of the financial year ended 30
September 2024, This dividend has not been recognised as a liability in the financial statements.

Principal activities and business review

The principal activity of the Credit Union during the year was that of the provision of savings and lending
facilities for the benefit of its members.
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Cambrian Credit Union Limited
Directors’ Report Year Ended 30 September 2024

Common Bond

Admission to membership of the Credit Union is restricted to:

* An individual who resides or is employed in the locality comprising the whole of Wales.

* A body corporate, an individua! in his/her capacity as a partner in a partership, an individual in his'her
capacity as an officer or a member of the governing body of an unincorperated association, if the body corporate
partnership or unincorporated association has:

- A Place of business in the above Tocatity

- The following significant connection with the above is Tocality:

is an organisation with a headquarters in Wales that delivers services to residents or employees in the above
locality.

* An individual which is a member of the following bona fide organisations:

- Unisen

- Unite the Union

Provided that the member lives or works within Wales, Shropshire, Cheshire West and Chester, Wirral.

* An individual who is a member of the same household as, and is a relative of, an individual who is a member
of the Credit Union and falls directly within a common bond specified above.

Results and dividends
The accounts show the resulis for the years activities for the combined operations.

The deficit for the year, before taxation, amounted to £14,914.

The dividend is calculated at Nil (2023: 0.6%) for the Member Accounts and Junior Accounts.
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Cambrian Credit Union Limited

Directors’ Report Year Ended 30 September 2024

Directors responsibilities
The Board of Directors are responsible for preparing the Amnual Report and the financial statements in
accordance with applicable law and regulations.

Credit Union Law requires the directors to prepare financial statements for each financial year. Under that law
the Board of Directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
Credit Union law the Board of Directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Credit Union and of the surplus or deficit of the Credit
Union for that period. In preparing these financial statements, the Board of Directors are required to:

" select suitable accounting policies and apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Credit
Union will continue in business.

The Board of Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Credit Union’s transactions and disclose with reasonable accuracy at any time the financial position
of the Credit Union and enable them to ensure that the financial statements comply with The Co-operative and
Community Benefit Societies Act 2014. They are also responsible for safeguarding the assets of the Credit
Union and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Credit Union’s auditors are aware of that information,
The directors confirm that there is no relevant information that they know of and which they know the anditors
are unaware of,

Reappointment of auditors
Xeinadin Audit Limited will be recommended for re-appointment at the AGM under The Co-operative and
Community Benefit Societies Act 2014,
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Cambrian Credit Union Limited

Directors’ Report Year Ended 30 September 2024

Approved by the Board on 23 January 2025 and signed on its behalf by:

P Green
Chairman

Director

tJ Edwards
Director
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Cambrian Credit Union Limited

Independent Auditor's Report to the Members of Cambrian Credit Union Limited

Opinion

We have audited the financial statements of Cambrian Credit Union Limited for the year ended 30 September
2024, set out on pages 9 to 22. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including FRS 102 "The Financial reporting Standard applicable in the UK and Republic of Ireland”.

In our opinion the financial statements:

*  give a true and fair view of the state of the Credit Union's affairs as at 30 Septernber 2024 and of its loss for
the year then ended;

* have been properly prepared in accordance with United Kmngdom Generally Accepted Accounting Practice;
and

= have been prepared in accordance with the tequirements of The Co-operative and Community
Benefit Societies Act 2014.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our repott. We are independent of the Credit Union in
accordance with the ethical requireruents that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Board's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concem for 2 period of at least twelve months from when the financial statements are authorised for issue,

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The Board are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information in materjally inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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Cambrian Credit Union Limited

Independent Auditor's Report to the Members of Cambrian Credit Union Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where The Co-operative and Community Benefit
Societics Act 2014 requires us to report to you if, in our opinion:

* asatisfactory system of control over transactions has not been maintained; or
* the credit union has not kept proper accounting records; or
» the financial statements are not in agreement with the books of account; or

*  we have not received all the information and explanations we require for our audit.

Respective Respousibilities of the Board of Directors
As explained more fully in The Board of Directors' Responsibilities (set out on page 4), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or eror.

In preparing the financial statements, the Board of Directors are responsible for assessing the Credit Union's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intend to liquidate the Credit Union or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the andit of the financial statements

Our objectives ar¢ to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or etror and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial staterments.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughowt the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain zudit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of interna control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Credit Union’s internal contro],

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Board of Directors,

¢ Conclude on the appropriateness of the Board of Directors use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a materal uncertainty exists related to events or conditions
that may cast significant doubt on the Credit Union's ability to continue as a going concem. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, futurs
events or conditions may cause the Credit Union to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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Cambrian Credit Union Limited

Independent Auditor's Report to the Members of Cambrian Credit Union Limited

* Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Credit Union to express an opinion on the financial statements. We are responsible for
the direction, supervision and performance of the Credit Union audit. We remain solely responsible for our
audit opinion,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

There are inherent limitations in our audit procedures described above. The more removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations
to enquiry of the directors and other management and the inspection of regulatory and legal correspondence, if
any.

Material misstatements that arise due to fraud can be harder to detect than those that arise from error as they
may involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www.frc.org.uk/anditorsresponsibilities. The description forms part of our auditor's report.

Use of this report

This report is made solely to the Credit Union’s members, as a body, in accordance with Section 87, Part 7 of
Chapter 14 of The Co-operative and Community Benefit Societies Act 2014. Qur audit work has been
undertaken so that we might state to the Credit Union’s members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Credit Union and the Credit Union’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Xeinadin Audit Limited
Statutory Auditor
Riverside House

Kings Reach Business Park
Yew Strect

Stockport

SK4 2HD

23 January 2025
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Cambrian Credit Union Limited

Revenue Account for the Year Ended 30 September 2024

2024 2023
Note £ £

Income 3 1,371,404 1,141,721
Administrative expenses (1,381,503) (1,061,477)
Operating (deficit)/surplus 4 {10,099) 80,244
Imterest costs

Interest payable and similar charges 5 (4,815) -
Total interest costs {(4,815) -
Surplus/(Deficit) before tax (14,914) 80,244
Taxation 8 (26,923) (20,299
Surplus/(Deficit) for the financial year (41,837) 55,945

The above results were derived from continuing operations.

The notes on pages 13 to 22 form an integral part of these financial statements.
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Cambrian Credit Union Limited

(FCA Registration number: 213672)
Balance Sheet as at 30 September 2024

2024 2023
Note £ £
Fixed assets
Tangible assets o 326,169 348,086
Carrent assets
Debtors 10 4,488,094 3,735,560
Investments 11 202,686 196,434
Cash, cash equivalents and liquid deposits 12 2,824,744 3,824,440
7,515,524 7.756,434
Total assets 7,841,693 8,104,520
Capital, liabilities and reserves
Members capital - repayable on dernand 14 6,516,574 6,622,284
Reserves 606,214 687,732
Other liabilities 13 538,905 594,504
Subordinated loan - due afier one year 180,000 200,000
Total capital, liabilities and reserves 7,841,693 8,104,520

Approved and authorised by the Board on 23 January 2025 and signed on its behalf by:

Director

dwards

Director

The notes on pages 13 to 22 form an integral part of these financial statements.
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Cambrian Credit Union Limited

Statement of Changes in Reserves for the Year Ended 30 September 2024

At 1 October 2022
Surplus for the vear
Other reserve movement

Total comprehensive income

At 30 September 2023

At 1 October 2023
Deficit for the year
Other reserve movement

Total comprehensive income
Dividends
Transfer dividend to general reserve

At 30 September 2024

General Revenue
reserves reserves Total
£ £ £
627,787 - 627,787
- 50,945 59,945
59,945 (59,945) -
39,545 - 59,945
687,732 - 687,732
General Revenue
reserves reserves Total
£ £ £
687,732 - 687,732
- {41,837) (41,837}
(81,518) 41,837 (39,681)
(81,518} - (81,518)
- (39,681) (39,681)
- 39,681 39,681
606,214 - 606,214

The notes on pages 13 to 22 form an integral part of these financial statements.
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Cambrian Credit Union Limited

Statement of Cash Flows for the Year Eaded 30 September 2024

2024 2023
Note £ £

Cash flows from operating activities
(Deficit)/surplus for the year (41,837 56,945
Adjustments to cash flows from non-cash items
Depreciation and amortisation 4 26,165 27,803
Profit on disposal of tangible assets - (36,437)
Finance costs 5 4815 -
Taxation provision 8 26,923 20,299

16,066 71,610
Working capital adjustments
Increase in other debtors 10 (14,389) (91,637
(Decrease)/increase in other creditors 13 (33,383) 59,859
Cash generated from operations (31,706) 39.832
Taxation paid R (22,025) (4,975)
Net cash flow from operating activities (53,731) 34,857
Cash flows from investing activities
Acquisitions of tangible assets (4,249) -
Proceeds from sale of tangible assets - 138,000
Acquisition of gilts (6,251) (196,434)
Subordinated loan provision (20,000) -
Net cash flows from investing activities {30,500) {58,434}
Cash flows from changes in operating assets and labilities
Interest paid 5 (4,815) -
Dividends paid {39,681) -
Cash inflow from members shares 15,489,598 14,409.923
Cash outflow from share withdrawals (15,622.421) (14,990,003)
Loans issued to members (3,524,607) (3,413,202)
Repayment of Ioans by members 2,786,461 2,534,833
Net cash flows from operating activities (915,465) (1,458,449)
Net decrease in cash and cash equivalents (999,696) (1,482,026)
Cash and cash equivalents at T October 3,824 440 5,306,466
Cash and cash equivalents at 30 September 2,824,744 3,824,440

The notes on pages 13 to 22 form an integral part of these financial statements,
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

1 General information

The address of its registered office is:
Commedore House, North Wales Business Park
Cae Eithin

Abergele

Conwy

LL22 8LJ

These financial statements were authorised for issue by the Board on 23 January 2025.

Legal and regulatory framework

The Credit Union is a society established under the Industrial and Provident Societies Act 1965, whose principal
activity is to operate as a Credit Union, within the meaning of the Credit Unions Act 1979. The Credit Union
has registered with the Financial Conduct Authority under the provisions of the Co-Operative and Community
Benefit Societies Act 2014.

In accordance with the regulatory environment for Credit Unions, deposits from members can be made by
subscription for redeemable shares, deferred shares and interest-bearing shares. At present the Credit Union has
only issued redeemable shares.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Treland'.

Basis of preparation

These financial statements have been prepared in accordance with FRS102 “The Financial Reporting Standard
Applicable in the UK and Republic of Ireland’ and with The Co-Operative and Community Benefit Societies
Act2014.

The financial statements are prepared on the historica] cost basis.

Going concern
At the balance sheet date, the financial statements were prepared on a going concern basis which assumes the
Credit Union will continue in operational existence for the foreseeable firture.

The board have reviewed both capital and liquidity ratios for their industry as well as considering the
reputational position of the Credit Union and accordingly have prepare the financial statements on a going
concern basis.

The board have considered the impact of appropriate economic factors on the ability of the Credit Union to
continue in operational existence for the foreseeable fuure, being at least 12 months from the audit report date.
The board have made assumptions when preparing forecasts for the business that lead them to conclude the
Credit Union is a going concern. '
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

Income

Loan interest recetvable and similar income: Interest on both loans to members and foans to banks (i.e. cash and
cash equivalents held on deposit with other financial institutions) is recognised using the effective interest
method, and is calculated and accrued on a daily basis.

Fees and commissions receivable: Fees and charges either arise in connection with a specific transaction, or
accrue evenly over the year. Income relating to individual transactions is recognised when the transaction is
completed.

Government grants
Govemnment grants are accounted for under the relevant methods under FRS 102 dependant on the specified
requiremnent of the grants received.

Tax

The tax charge for the year reflects current tax payable. Current tax is the expected corporation tax payable for
the year, using tax rates in force for the year. The Credit Union is not liable to corporation tax payable on its
activities of making loans to members, and investing surplus funds, as these are not classified as a trade.
However, corporation tax is payable on investment income.

As aresult of the limited activities of the Credit Union from which profits are chargeable to corporation tax, it is
unlikely that deferred tax will arise.

Tangible assets
Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated
depreciation and subsequent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation

Depreciation is provided to write off the cost of each item of property, plant and equipment, less its estimated
residual value, on a straight line basis over its estimated useful life. The categories of property, plant and
equipment are depreciated as follows:

Asset class Depreciation method and rate
-Computer Equipment, Software & Website Development 33% Straight line

Fixtures & Fittings 25% Straight line

Land & Buildings 2% Straight line

Cash and cash equivaients
Cash and cash equivalents comprise of cash on hand available and with a variety of banks (i.e. cash deposited
with banks). The board will consider deposits with a maturity date up to 60 months,

Current asset investment
Current asset investments include Gilt-edged securitics (gilts) which are debt securities issued by the Bank of
England on behalf of His Majesty's Treasury.

Gilts are initially recorded at cost and adjusted to the fair value at each reporting date.
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

Financial assets - loans and advances to members

Loans to members are financial assets with fixed to determinable payments, and are not quoted in active market.
Loans are recognised when cash is advanced to members and measured at amortised cost using the effective
interest method.

Loans are derecognised when the right to receive cash flows from the asset have expired, usually when all
amounts outstanding have been repaid by the member. The Credit Union does not transfer loans to third parties.

Members shares

Members’ shareholdings in the Credit Union are redeemable and described as members shares - repayable on
demand. They are initially recognised at the amount of cash deposited and subsequently measured at amortised
COSt.

Employee benefits
Defined contributions plans: The amounts charged as expenditure for the defined contribution plan are the
contributions payable by the Credit Union for the relevant period.

Other employee benefits: Other short and long term employee benefits, including holiday pay, are recognised as
an gxpense over the period they are earned.

Reserves
General reserves are the accumulated surpluses to date that have not been declared as dividends returnable to
members.

Use of estimates and judgements
The preparation of financial statements requires the use of certain accounting estimates. It also requires the
Directors to exercise judgement in applying the Credit Unions accounting policies.

3 Revenne

The analysis of the Credit Union's revenue for the year from continuing operations is as follows:

2024 2023
£ £

Loan interest receivable from members 888,955 715,467
Bank interest receivable on cash and liquid deposits 116,329 98,706
Grants received 175,162 142,304
- Bad debts recovered 143,319 135471
Other revenue 41,438 45,136
Gilts interest 6,201 4,637
1,371,404 1,141,721
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

4  Operating loss
Arrived at after charging/(crediting)

2024 2023
£ £
Depreciation expense 26,165 27,803
Auditor's remuneration - The andit of the company's annual accounts 6,305 5,866
5 Interest payable and similar charges
2024
£
Interest expense on other finance liabilities 4,815
6 Staff costs
The aggregate payroll costs (including directors' remuneration) were as follows:
2024 2023
£ £
Wages and salaries 473,790 412,572
Social security costs 44 837 35,811
Pension costs, defined contribution scheme 11,005 8,752
Other employee expense 49,146 20,641
578,778 477,716

The average number of persons employed by the Credit Union (including directors) during the year, analysed by

category was as follows:

2024 2023
No. No.
Administration and support 19 I8
7 Auditors' remuneration
2024 2023
£ £
Audit of the financial statements 6,305 5,865
Non audit services 2,594 2,415
8,899 8,280
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

8 Taxation

Tax charged/(credited) in the income statement
2024 2023

Current taxation
UK corporation tax 26,923 20,299

The tax on profit before tax for the year is higher than the standard rate of corporation tax in the UK 2024 - 25%
(2023 - 22%). The rate is an average of the UK tax rates.

The differences are reconciled below:

2024 2023
£ £
(Loss)/profit before tax (14,914) 80,244
Corporation tax at standard rate (3,728) 17,654
Effect of revenues exempt from taxation 30,651 2,645
Total tax charge 26,923 20,299

The Credit Union is not liable to corporation tax payable on its activities of making loans to members, and
investing surplus funds, as these are not classified as a trade. However, corporation tax is payable on investment
income. As a result, the tax charge for the vear differs from the standard rate of Corporation Tax. The
differences are shown above,
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

9 Tangible assets

Cost or valnation
At 1 October 2023
Additions

At 30 September 2024

Depreciation
At 1 October 2023
Charge for the year

At 30 September 2024
Carrying amount

At 30 September 2024
At 30 September 2023

Computer
equipment,
Land and software and
buildings website Total
£ £ £
360,581 352,939 713,520
- 4,249 4,249
360,581 357,188 717,769
49,162 316,272 365,434
7,212 18,954 26,166
56,374 335,226 391,600
304,207 21,962 326,169
311,419 36,667 348,086

Included within the net book value of land and buildings above is £304,207 (2023 - £311,419) in respect of

freehold land and buildings.

10 Debtors

Loans to members

Prepayments and accrued income

Total current and other debtors

11 Current asset investwents

Gilt edged security

2024 2023
£ £
4,316,415 3,578,270
171,679 157,290
4,488,094 3,735,560
2024 2023
£ £
202,686 196,434

In the prior year the credit union acquired two gilt edged securities. These are UK Government Habilities
denominated in sterling, issued by HM Treasury and listed on the London Stock Exchange.

The valuation disclosed in the accounts includes a net fair value surplus adjustment of £6,251.
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

12 Cash and cash equivalents

2024 2023
£ £
Cash on hand 85,922 83,305
Cash at bank 859,173 875,573
Short-term deposits 1,879,649 2,865,562
2,824 744 3,824,440
13 Creditors
2024 2023
Note £ £
Due within one year
Child trust fund 164,022 166,920
Juvenile deposits 145,628 172,742
Accrued expenses 30,925 31,948
Income tax Hability 8 26,321 21,423
Deferred grants 172,009 201,471
538,905 594,504
Due after one year
Loans and borrowings 180,000 200,000
14 Members shares
2024 2023
No. £ No. £
Members Shares 6,516,574 6,516,574 6,622,284 6,622,284

During the year the Credit Union issued new share capital of £15,489,598 (2023: £14,409,923) and repaid share

capital of £15.622,421 (2023: £14,990,003)
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

15 Financial risk management

The Credit Union manages its subscribed capital and loans to members so that it earns income from the margin
between interest receivable and interest payable/dividends payable.

"The main financial risks arising from the Credit Union activities are lending risk, liquidity risk, market risk and
inferest rate risk. The Board reviews and agrees policies for managing each of these risks, which are summarised
below.

Lending risk: Lending risk is the risk that a borrower will default on their contractuat obligations relating to
repayments to the Credit Union, resulting in financial loss to the Credit Union. In order to manage this risk the
Board approves the Credit Union's lending policy, and all changes to it. All loan applications are assessed with
reference to the lending policy in force at the time. Subsequently loans are regularly reviewed for any factors
that may indicate that the likelihood of repayment has changed.

Liquidity risk: The Credit Union’s policy is to maintain sufficient funds in liquid form at all times to ensure that
it can meet its Habilities as they f2ll due. The objective of the Credit Union’s liguidity policy is to smooth the
mismatches between maturing assets and liabilities and to provide a degree of protection against any unexpected
developments that may arise. The Credit Union spreads its funds across a number of financial institutes with
appropriate terms in accordance with the PRA. This ensures the funds are protected as much as they can be
whilst having enough liquidity available but also generating a retum on excess finds.

Market risk: Market risk is generally comprised of interest rate risk, currency risk and other price risk. The
Credit Union conduets all its transactions in sterling and does not deal in derivatives or commodity markets.
Thercfore the Credit Union is not exposed to any form of currency risk or other price risk.

Interest rate risk: The Credit Union's main interest rate risk arises from differences between the interest rate
exposures on the receivables and payables that form an integral part of a Credit Union’s operations. The Credit
Union considers rates of interest receivable, amongst other factors, when deciding on the dividend rate payable
on subscribed capital. The Credit Union does not use interest rate options to hedge its own positions.

Credit risk: This is the risk of a financial loss arising from a counter-party failing to meet its obligations to the

Credit Union. The financial strength of investment counter-parties is assessed. Investments are spread across
several banks and investment types. The amount that can be invested with any one counter-party is capped.
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

16 Interest rate risk disclosures

The following table shows the average interest rates applicable to relevant financial assets and financial
liabilities.

2024 2023
Amount . Average Amount . Average
interest rate interest rate
£ £

Financial assets

Loans to members 4,338,039 20.49% 3,601,098 19.9%
Shares repayable on demand

Members shares 6,516,574 0.00% 6,622,284 0.6%

The interest rates applicable to loans to members are fixed and range from 6.9% to 42.6%.

The interest payable on shares is determined on the basis of income less administrative expenses and, as can be
seen above, a consistent margin is maintained between interest receivable and interest payable. As a result, the
deficit for the year is not particularly sensitive to interest rate risk and no sensitivity analysis is presented.
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Cambrian Credit Union Limited

Notes to the Financial Statements for the Year Ended 30 September 2024

17 Lending risk disclosures

The carrying amount of the loans to members represents the Credit Union's maximum exposure to lending risk.
The following table provides information on the lending quality of loan repayments. Where loans are not
impaired it is expected that the amounts repayable will be received in full.

2024 2023
Amount Proportion Amount Proportion
£ % £ %
Not impaired:
Neither past due nor impaired 3,952.206 85.07% 3,323,096 86.43%
Up to 3 months past due 331,084 7.13% 153,432 3.99%
Between 3 and 6 months past due - - - -
Between 6 months and 1 year past
due B - B )
Over I year past due - - - -
Sub-total: loans not impaired 4,283,290 92.20% 3,754,530 90.42%
Individually impaired including
bad debt's written off:
Not yet past due, but impaired - - -
Up to 3 months past due - - -
Between 3 and 6 months past due 359450 7.74% 368,149 9.58%
dBctwee:n 6 months and 1 year past 3208 0.06% } ;
ue
Over | year past due - - - -
Total loans 4,646,038 100% 3,844,677 1006%
Impairment allowance (329,623) (266,407)
Total earrying value 4,316,415 3,578,270
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Cambrian Credit Union Limited

Detailed Revenue Account for the Year Ended 30 September 2024

Income (analysed below)
Gross surplus (%)

Administrative expenses

Regulatory costs (analysed below)

General administrative expenses (analysed below)
Finance charges (analysed below)

Impairment losses on loans to members

Operating surplus/(deficit)
Interest payable and similar charges (analysed below)

(Deficit)/surplus before tax

2024 2023
£ £

1,371,404 1,141,721
9,909 12,743
1,045,638 785,482
17,958 19,673
307,998 243,579
1,381,503 1,061,477
(10,09%) 80,244
(4,815) -
(14,914) 80,244

This page does not form part of the statutory financial statements.
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Cambrian Credit Union Limited

Detailed Revenue Account for the Year Ended 30 September 2024

2024 2023
£ £

Income
Loan interest 888,935 715,467
Bank inferest 116,329 98,706
Entrance Fees 27,913 29,095
Other Income 13,455 16,542
Grants 175,162 142,304
Cash over / (short) 70 (501}
Bad debt recovery 143,319 135,471
Gilts interest 6,201 4,637

1,371,404 1,141,721
Regulatory costs
Insurance 4,442 6,951
Fidelity Bond 3,993 4,315
Velunteer Expenses 118 129
FCA Fees 1,356 1,348

9,909 12,743

General administrative expenses
Wages and salaries 473,790 412,572
Staff NIC (Employers) 44 837 35,811
Staff pensions (Defined contribution) 11,005 8,752
Staff training 16,090 5,960
Staff welfare 33,056 14,681
Rent and rates 48,508 30,784
Light, heat and power 17,125 7,970
Repairs and maintenance 11,688 13,936
Telephone and fax 5,293 4,755
Office expenses 7,904 5,120
Computer software and maintenance costs 85,323 71,466
Printing, postage and stationery 8,338 5,830
Sundry expenses 32,687 13,284
Fair value on gilts (6,252) 1,374
Board & AGM Expenses 2,584 9,256
Advertising 145,471 83,279
Auditor's remuneration - The audit of the company's annual accounts 6,305 5,866
Auditors' remuneration ~ non audit work 2,594 2414
Legal and professional fees 73,127 61,006
Depreciation of frechold property 7,212 7,728
Depreciation of fixtures and fittings (owned) 619 1,557
Depreciation of office equipment {owned) 18,334 18,518
(Profit)/loss on disposal of tangible fixed assets - (36,437)

This page does not form part of the statutory financial statements,
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Cambrian Credit Union Limited

Detailed Revenue Account for the Year Ended 30 September 2024

2024 2023
£ £

1,045,638 785,482
Finance charges
Bank charges 17,958 17,132
Gilt charges - 2,541

17,958 19,673

Impairment losses on loans to members
Impairment expense 307,998 243,579
Operating (deficit)/surplus (10,099) 80,244
Interest costs
Other interest payable 4,815 -
(Deficit)/surplus before tax (14,914) 80,244

This page does not form part of the statutory financial statements.
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